X,

MULTIPLE CHOICE QUAESTIONS
' McaQ

Which f the following is not a feature of monopolistic competitiop, ;

ich one o |
llers

a) large number of buyers and se rs ‘ e

Eb; googds are close substitutes but slightly different1

(c) no free entry to or exit from the market

* (d) sellers are price-makers

d i ilibrium under monopolistic COmpetitig,
] does hold in the long run equt i "
:g'if ’; (1)3&% = (b) P = LMC () P=MR e ?(d) LAC = LMc
Which one is not true in the context of imperfect compeii ¢

(@) many buyers and sellers (b) goods are slightly differentiated

}

11,

12,

(a) few sellers

. ) 8
(c) sellers are price makers | (d) ;101 ?dvert;me;ment co8
] llowing is not a feature of oligopoly :

Which one of the following () many bugers
(d) goods are homogeneous or

slightly differentiated
Who has given a model to explain price rigidity under‘oligopoly? .
(@) Cournot (b) Sweezy (c) Bertrand d) Stat:kelberg |
Which one of the following models does explain price rigi‘dity under oligopoly?
(@) Price-leadership model (b) Market-sharing model ‘
() Kinked demand curve model] (d) Model of joint profit maximisation

is

(c) sellers act independently

One example of collusive oligopoly model
(@) Cournot model

(b) Price leadership model
(¢) Stackelberg model

(d) Sweezy model
Which one is included in the category of
(@) Fellner model

non-collusive oligopoly ?

‘ (b) Cournot model
(0 Price-leadership model (d) Maxket—sharing model
Which one is not q model of price-leadership ?

(@) Price determination by a low-cost firm

. _ (b) Price determination by a barometricfirs
(¢) Pricing by large and dominant firm (d) Pricing in cartel :
If the demand curve is kinked what will pe the
: » sh 2

(@) It will also be kinked ®) Tt will gg% ?S{htgz ;urve .
g:zhlat tw.ﬂlﬂl:e discontinuous (d) It will be 5 downward sloping straight

'8 the parameter of qct; n . _ |
(@) quantity of ottt | on of the sellers in Cournot modej ?

(¢) selling cost (b) price of output

(d) all of them

When both A and B are Jeaders
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13.

14.

15.

16.

17.

18.

20.

21,

22,

23.

24,

25,

26.

27.

Taking price as the -
been considered .,
(a) Fellner

A market with fe,, sell, . (c
(o) imperfect ‘?Ompetitio;r‘ is calleq ) Bertrang (@ all of them
© .mOHOPOhstlc COmpetition (b oligopo]
Point out the Wwrong statem, @) bilati.): i’
ent, al monopoly

(@) Monopolistic compet;y; ;
. on ig i
(b) Duopoly is g market of Mixtype
» . t of m,
((2)) glﬁgopqu 18 @ market of ;‘;(;Vsle)]lers_ °HoPoly ang Perfect competition.
ere 1s no diStin ) uyers,
Who is the main CO:;?: betweey firm apq industry 4 "
(a) Fellner utor to the theory of ey neer monopoly.
(c) Stackelberg ' ®) Cou;‘:;:e oligopoly ?
d) Hall ang g
tch
of an oligopolist firm has a kink'. Who

(@ Hicks (b) COurnot (
: c) Stackelberg (d) Sweezy
(@) single firm and cloge substitute goodsg
(b) many firms and h°m0geneous product
() many firms and slightly differentiateq d
(d) few firms and slightly differentiateq pxi?ucl}c:ts
In which market, cqn AR cu
s .
(a) Perfect competition ¢ be kinked ! .
(c) Monopoly g;; lgﬁnOpo%lstic competition
. gopoly
How much will be the amount of o, ‘
5 P .
zero cost and linear demand cu):'ve ; ut of each duopolist in Courniotmbde] with
a) Half of competiti
((c)) One i ofl')zogvit(’):tput (b) One-fourth of competitive output
. p .1 1ve output (@ three-fourths of competitive output _
Ir.z wl.uch m-odel of oligopoly, does the seller determine his output assuming that
his rival will not change his output ?
(a) Bertrand oligopoly model
(¢) Chamberlin oligopoly model
When is P = AC (= ATC) in monopolistic competition ?
(@) In the short run (b) In the long run
(¢) In both short run and long run (@) In long run equilibrium

What is the market form called if there are two sellers ?
(@) Duopoly (b) Oligopoly (c) Monopoly (d) None of these

Match the items of List I with the items of list II.

(b) Stackelberg oligopoly model
(d) Cournot oligopoly model

ListI : List IT
A. International market L. cold drmkg
B. Legal monopoly 2. gold and silver
C. Oligopoly 3. patent rights
(@231 ®21,3 (321 ) _1, 3 1. '
In the case of collusive duopoly first order conditiorlt/[ ¢g pro{lié maximisation is :
- = (b) MR > MCy > MCy
ngg j ll\\ng 1 : l\l\fgz (d) none of these
! 2 d the other seller as follower, has

Duopoly model, taking one seller as leader an

been discussed by Stackelberg (d) Lerner
: 1 (c) Stac
@ Ricardo (1) Mz Here the word 'few' implies that

Oligopoly is a market with fetw peliers (b) the market of the good is very narrow

(@) th each other i these
(c))theiesﬁsnie;:eﬁgndence among the sellers (@) none of the
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28.

w29

30.

31,

W32,

33.

34.

A8,

39.

40,

41,

MOA2,

43.

MICROECONOMICS .y, -

: Iyi
One form of price leadership model under oligopoly is
(a) price leadership by low cost fum. o i

(b) price leadership by an old, expe(;'le e

(c) price leadership by a large and dom

(d) all of the above

The main objective of collusive oligopoly is
import latest technology - o g
EZ; :g ;?lf(t)he product to the buyer at thqlai T;mmum po
() to reduce competition among oligopolis
T v oo ibri d llusive oligopoly is
iti ilibrium under co
The firﬁt orfcg condition of equilibr R oA A
Ea)) ﬁ . Pl\}ll; = MC (d) none of these
C 1= 9 =

iti t been systematically discusseq by
i ect competition has firs :
(T;l)leCi)’:xiZ; ! lmperf(b) Stackelberg (c) Lerner (d)‘ Mrs Robinsoy

oz i b

The concept of monopolistic competztwn hasT I;i;gn given by o

(@) Lerner (b) Chamberlin (© n ; ) i

The problem of equilibrium of a fi;-mt(;ndgt(;lnb;ndustry under impe
iti discussed at len

fo)mé’:tf;::te market ,;‘I:)s ngg'anld (c) Mrs Robinson (d) none of them

a

Different aspects of monopolistically competitive market have been discusgeg
primarily by

rf ectly

(@) Chamberlin (b) Lerner (c) Triffin () nc.)ne of them
The combined or mixed form of perfect competition and monopoly is

(@) Oligopoly (b) duopoly .

(¢) Monopolistic competition (d) none of these

Who discussed first about the duopoly market ?

(@) Cournot (b) Bertrand (c) Stackelberg (d) Fellner

What type of producers’ organisation is OPEC ?

(@) Marketing board (b) Producers' co-operative
(c) Customs union (d) Cartel

Goods of different sellers in monopolistic competition are

(a) homogeneous (b) differentiated (c) complementary  (d) none of thege
In an imperfectly competitive market
(@) AR curve is downward sl

(b) AR curve is horizontal a
(c) AR is upward rising and
(@) AR and MR curves are

The discussion on i

oping and MR curve lies below AR curve
nd AR and MR curves coincide

MR curve lies above AR curve
inverted U shaped

mperfect competitio

: n has been done by

(@) Ricardo (b) Marshall (c) Samuelson (d) none of them

Z‘he problem of equilibriym under monopolistic competition has been discussed
y

(@) Smith

(b) Marshall (c) Samuelson

‘ (d) none of them
Each seller in monopolistic competition is

(@) price maker

» Dot price taker (b) pri i
. price taker, not k
9 : s price maker
(c) both pnce. ta}ker and price maker (d) neither price taker por price maker
In monopolistic competition

Ez; Zztry %s iree and there jg p, advertisement expenditure

. ent:yy il: blizskar(;d grtisement expenditure

D entey 5 blockZ dz((ii is nczl advertisement expenditure
18 advert; i

Choose the Correct s, et s

(@) Monopolistic compe

and there
and theye

atement,

titior :
1Mon is a bleng of perfect Competition ang monopoly.
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C EGT cO

‘ yﬁ ept of industry i
et st
® Thmon0P°hBtlc competition, thepphcable in mg y 196
© In =, correct. COncapt, of 1y, . POLtiC
ar BROUD! iy ygeqt 1 PC iLIOD.

| ( .2ons of equilibri ed j :
i ec""d'twn f equilibrium of q fiy, "nstead of industry,

Th R = MC and slope of MR cury und
| ' = e> erm

! o I\M'IR _ MC and slope of MC curve > 8]10pe of MC c::lvﬂpoumc competitio

| o> o 5 MC and slope of MC curve > slope e n are
Ope

of MR curye

R
© I;/lm <MC and slope of MC curve < of MR Cliry
510pe of MR cupyg

; (d) ey .
! ¢ long TUM equilibrium u
i f | In)to pormal profit e monopolistic compeyis;
é etit ’ )
0 1 e st et 1
afly one may happen "

olistic compe iti y
mon0p petition, there i e
tmong sellers thr

Al rice
) P . .
8 adverheement expenditure EZ)) “ﬁn'mice factors
n monopolistic competition, the conditio all of the above
, it R e e 1
| oh of the following holds under monapolisti =IMC () pote ot thess
9 fow sellers polistic competition 7
o) re price take (b) homogeneou
(o) sellers are P rs (d) there is ad s product
price rigidity under oligopoly has been explained Sdvestisemgniiesperdibuse
| Vi © Cournot (b) Stackelberg (©) Be?tia:g
B The parameter of action of the sellers in Bertrand model is e
" (@) outet (b) price (¢) selling cost (d) all of these
N One example of non-collusive oligopoly is
a) Market-sharing cartel (b) Joint profit-maximisi
dership by low cost firm (d) None l:)rfothels!:,le g Jerre

(c) Price lea

Select the correct statement.
(@ In Cournot model, output is the parameter of action while in Bertrand model, price

is the parameter of action
(b) In Cournot model, price is the parameter of action while in Bertrand model, output

is the parameter of action
(¢) In both Cournot and Bertrand models, price is
(d) In both Cournot and Bertrand models, output

' 5. Stackelberg has discussed the behaviour of t

53.

the parameter of action.
is the parameter of action.

wo sellers in the duopoly market

assuming
(0) both as leaders (b) both as followers
(c) one as Jeader and the other as follower (d) all the three cases above
umed that the rival firms compete through

§5. In Bertrand duopoly model, it is 058 i tity of the good
; quantity g
(a) price of the good (d) all are correct

(c) selling cost
1 56. Which one of the following is not a non-co
| (@) Cournot model
| .elberg mode
% (c) Bertrand model (d) Stackelberg
| %4 (O"e form of cartel is :
| a) Joint profit-maximising carte N

] tition

(b) Market-sharing through nor- compe!!

(¢) Market-sharing through quota &
. (d) All the above od thot
| ) fn the original Courno: model I gi:uz::m cost of roduction 3 ‘zerz(; B
| " is homogen® oduction 18

(bi gigguct of two sellelars 15; :;0 oo ontiated &7 cos; Of' J:il\?ction o sitive

( ©Pp ucts of two sellers e . o0uS 8 cost © A
; roduct of two sellers i8 10 differentiate and cost o1 P

% (d) Products of two gellers aré

L——-——‘—‘—“.___ L

tion 18 positive

|
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59.

60.

61.

62.

63,

64,

65.

66.

67.

68.

69.

MIC L

ROECONOMI :

del. it i8 assumed that the two sellerg
moaes,

b t ! " i t ut not On pnce
18] n On both quan ht

In the Cournot duopoly

y : at b ‘
his output (b) will dt?ctll.f:iir 1:1: outpyt ls"'vq
ill increase his a0
E(cl)) :/,ill not change his output . @ s oo e .
In Cournot's costless duopoly model with line afe e
n Co \ 0
seller in total market demand is |
: (b) 2 of competitive outpyt
(@) 9 of competitive output i
| | one of these
) %of competitive output (d) non

tput made by ¢
In Cournot's costless duopoly model, the total share of outp Y wo’ sellg,
together is

1 titive output
@) %of competitive output (b) 3 of competitive outp

1 o
(©) %of competitive output (@) 4 of competitive output

\
Suppose the demand function is linear and identical and p.roduction CO8t is zep,,
Then the ratio of menopoly output to competitive output will be :
@ % ®) % © i_ (d) none of thege. -
Let the demand function pe identical and lineqr and cost of production pe 2ero,
Then the ratio of duopoly output to competitipe output is

1 1 2 1
(@) 3 (b) 3 (© 3 (@) 1
Between tyo sellers in the Cournot mode] of duopoly,
(@) there ig quantity competition ap

ew firmg cannot ente, the market
Itis assumed in the Cournot model thqt the conjectyrq) varigg;
. : o on in o
riwval firm ig . Ulput of the
(@) zero (b) positive

In Cournot's costless model, i

nd curype a i
there are n sellers in the market, then the share of output of nd if
market demand will be

(@ %of competitive output

©

(b %f of competitive output

nL+1 of competitive output (d) none of these
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12

73

78.

75.

76.

77.

* (@) co

78.

79.

80.

82.

83.

- (¢) both Cournot and Bertrand

;7 COMPETITION

not's costless olj
[ 0O 180poly wit
4 Share of output of all sellerg wze't‘hﬂellers and lineg 107
» o rm
’ % ¢ contpetitve it (L:)ill ll,e arket demand curve,
) ﬁ% of competiES outpt ( n+1 Of competitive output
_ding to Stackelb kel
According ¥ erg, equilibriym ; o
o pkiitibie ov.;t quilibrium in ¢, duopoly mark
rket will be attained if

one firm succumbs to the ]
o ea :

») some collusion is reached bet:i::B}np of other

(@) a0y one of the above happensg en them

In duopoly market, on an iso-profit cu

4) cost 18 fixed (b) sale is fixed rve of a duopolist

At the Stackelberg disequilibrum noi (c) profit is fixed (d) all are incorrect
(a) one firm may leave the market point, due to price-war between two seller

(b) one firm may surrender to the leadershi 5,
(c) some collusion may be made eRiiplatoher

(d) any one of the above may happen

Which economist of the following i

ng is not p .
(a) Fellner (b) Cournot ”E:) (;Bl:t:tn::n?if non - col(z)zs;ve oligopoly?
Equilibrium position in the du weeay
described by opoly market through price competition has been

Sweez _

E;))uopoli:; sellers d D Cl0 it o  (d) none of them
rs do not ] A g

made by earn from past experience.’ This assumption has been

(a) only Cournot (b) only Bertrand

' l
(d) neither Cournot nor Bertrand i

seller is the locus of
(b) combinations of prices of two sellers

(d) combinations of profits of two sellers
is the locus of different

In Cournot model, iso-profit curve of any
mbinations of outputs of two sellers
enues of two sellers

(© combinations of rev
- profit curve of any seller

In Bertrand's duopoly model, iso

combinations of \
(a) outputs of two sellers (b) prices of output of two sellers
(c) profits of two sellers ' (d) revenues of two gellers

In the Cournot duopoly mode

(a) farther from his output axis, higher is the amount of profit
higher is the amount of profit

(b) farther from his price axis,
(c) farther from his output axis, lower is the amount of profit
he amount of profit

(d) farther from his price axis, lower is t
1, if the iso-profit curve of a seller is

In Bertrand's duopoly mode

(a) farther from his output axis, higher 18 the amount of profit
(b) farther from his price axis, higher is the amount of profit
(c) farther from his output axis, lower 18 the amount of prc?ﬁt
(d) farther from his price axis, lower is the amount of profit

Under cartel, oligopolists come to an agreement on
(a) price of the good (b) quantity of the good

(©) both price an d quantity of the (d) either price OX quantity of the good.
Suppose the number of members in @ collusive oligopoly is two. Then the first

order condition of equilibrium is _ _
(@ P = MC; = MCy (b)P=AR1=AR2 @ P=AC;=AC (€
: model of oligopoly 18

The main disadvantage of price leafiership i &
(@) lack of knowledge about the behaviour of the follower hirm

(b) non-price competition on the part of the follower firm i
(c) possibility of entry of new firms i
(d) all of the above ,

I, if the iso-profit curve of a seller is

good

(d) none of these
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‘/084.

85.

86.

87.

89,

90.

91.

92.

93.

94,

95.

96.

97.

98.

MwRoEcoN%é ':}

in demerit of joint profit-maximising czlluswe oligopoly is
i : n
g)l ecc:;l:;lexity in the calculation .of market dest of member firms
b) complexity in the determination of cost curv d ety of new ftmss
EC) ;pplihension of government intervention an
(d) all the above

One form of market-sharing cartel is

joint profit-maximising cartel _ oy
EZ; Jmarkf:)t-sharing on the basis of non-price competition
(c) price leadership of a large and dominant firm
(d) none of these

Select the correct statement. g frL Tl
(@) Under perfect competition, resources of a firm aglau opilgsli); utilised in the
(b) Under monopoly, resources may or may not be fully

(¢) Under monopolistic competition, there is generally excess capacity in a firp
(d) all are correct

long nln

Which pair is correct 2
(@) Perfect competition : P = MR (b) Monopoly : P > MR
(¢) Monopolistic competition : P > MR () All are correct
One form of market-sharing cartel is . Lo
(@) market-sharing on the bagis of quota  (b) joint proﬁt-maxm1smg cartel
(¢) Cournot's costless duopoly (d) Stackelberg's leadership mode]
Select the correct statement :
(@) In perfect competition, the industry is formed of all firms producing a homogenegy,
product,
(b) In monopoly, the single firm forms the industry.
(¢) In monopolistic competition, the concept of group is used instead of industry
(d) All are correct,.
Which of the following pairs is wrong in equilibrium ?
(@ 1\ljlerfect competition : P = M( ()] Monopoly : P > MC
(€) Monopoly : MR > MC onopolistic Competition : P > MR
The th_eory of monopolistic competition hqs been discussed by
(@) Smith (b) Marshal] (¢©) Ricardo (@) none of them
A modified form of Sweezy's kinked demand curve
model 1
(@) Fellner (6) Chamberlin (c) Hall ang Igitsh has(?i‘)gegeflllzen o
Tl)ze model of kinked demand curpe of Sweezy ig a ;
(@) non-collusive oligopoly mode] (®). collus;j i
(c) price-leadership mode] () mo;:l“:)ef zilft?lmly model
The kinked-demand curve model of oligopol
: Y has b
(@) Chamberlin (b) Cournot (© Fellnz °en given (by
Which of the following economists is not q contributor ¢, th “none o them
(@) Chamberli ®) Stackelberg () Cournot e theory of duopoly?
The number of sellers in duopoly is @ Bertrand
(@) many () few (¢) one

Who is the author of the book "Competition Among the j - (@ None of these _
(@) Samuelson () Lerner (¢) Fellneyr

The model which explains price rigidity undep oligopoly i (@) Cournet
(@) Cournot model (b Sta(:kelberg mode]
(¢) Bertrand model

(d) none of these
WAccording to Chamberlin, exc

ess capacity in monopolistic Compeyiss
: 3 Wi t .

(@) there is non-price competition o1 can qrig, if

(b) there is free entry of firms

(¢) conditions (a) and (b) are fulfilled
(d) the product ig homogeneous
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Sisr:  § T LI oy
b / IMPE RFECT COMPETITION 109 LI §
¢ model explaining price rigidity under oli i V. i
0. 4 : gopoly is
10 (o) Price Iead.ersh_lp. m'oc.le1 (b) Market-sharing model
© Joint profit-maximismg cartel (d) none of these
The full form of OPEC is

101. @ O rganisation of Petrol Exporting Countries

® Organisation of Petroleum Exporting Countries

© Orgaisatio
(d) None of these

Who has discussed leadership model under non-collusive oligopoly ?

(b) Stackelberg (c) Fellner (d) none of them

n of Petro-product Exporting Countries

102.
(@) Cournot

n / OPECis
(@) an economic union

(c) an international cartel

104. In which year was OPEC established ?
(a) 1960 (b) 1961 (c) 1962 (d) none of these

e major initiative to establish OPEC? 1
(c) Venezuela (d) United Arab Emirates b

founder member of OPEC ?

(b) a customs union
(d) none of these

105. Which country did tak
() Indonesia (b) Qatar

106. Which country of the following is not the
(o) Iraq (b) Iran (c) Kuwait (d) Qatar

|
107. Who did formulate leader-follower model under non-collusive oligopoly ? ;
(c) Bertrand (d) none of them :

|

(@) Fellner (b) Sweezy
Wn monopolistic competition, instead of using the term industry we use the term
(@) Organisation (b) Association (c) Group (d) Board
3. Between two sellers in Bertrand's model of duopoly
(@) there is output competition and D0 price competition

/ (b) there is price competition and 1o output competition

(¢) there are both output competition and price competitiqn
ice competition il

/ 11, Z) tt:ere is neither output competition 1ot pri '
| (@ in(;efluilib,- ium point of the Bertrand's fll{opoly model, two sellers
‘ )indi:;gual profit is maximum, but joint Proflt 1s.n<.)t.
() both u_al. profit is not maximum, b.ut joint prqﬁt is.

individual profit and joint profit are maximum.

Neithor s die: it -
either individual profit nor joint profit 18 maximum.
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