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are the two conditions of monopol —
thdi MC and slope of MC curve is positive e ¢quilibrium ?
_ AC and slope of AC curve > slope of P (=
® P - MC and slope of MC curve > slope of ;CAgl)n:?;rve

C
© ‘;I R = MC and slope of MC curve > slope of MR curve
. llowing does always hold und
jch of the fo & under monopol yer .
Wip>MC (B P=MC @OP=MR (g poum?

(@ )
i t of profit in short
at is the amoun ort run monopol iliby:
4) only normal profit Poly equilibriym, »

(b) excess profit
(c) loss but the amount of loss is less than TFC

(d any one of the above

what is the amount of profit of the monopolist in the long run 2

(a) excess profit (b) normal profit

(¢) abnormal loss < TFC (d) either (a) or (b)

Which one is not true in monopoly ?

@ P =MR () P > MR

(c) In equilibrium, MR = MC (d) In equilibrium, P > MC
Which one is correct in monopoly equilibrium ?

@ lel 21 (b lel< 1 () lel =1 @ lel = «
Which one cannot hold under monopoly equilibrium ?

@ lel <1 () MR = MC (¢ P> MC (d P > MR

Which one is the correct statement in the cont
@ If MC is falling, equilibrium never occurs. ext of monopoly market?
() If MC is falling, there may or may not be any equilibrium.

(¢) If MC is horizontal, equilibrium is not attained.

(d) At equilibrium, MC curve cuts the AC curve from above.

Point out Lerner's index of monopoly power.

P - MC P - AC P- AC P-MC
(@ o (b) —%— d
@) “MC P © Mo @ —3

Which one is Lerner's index of monopoly power in terms of price elasticity

of demand ?

1 _lel 1
@ o121 ® -1 © Tel el

1-|el

Choose the correct statement :
(@ Under perfect competition, P = MR but under monopoly, P > MR.

() In competitive equilibrium, P > MC but in monopoly equilibrium P .= MC.
(¢) In perfect competition, firm is a price maker, but monopolist firm is a price-taker.

(d) (a) and (b) are correct but (c) is wrong.
Which one is correct under price discriminating monopoly ?

@ If |e;| > |e,l, then Py > Py
(®) If e;] < leyl, then Py < Py
(c) If e;] < |eyl, then Py > Py

(d) All are correct ol
price discrimination ¢

ondition of egilibrium under

What is the first order c _

(C) P]_ = P2 = AC (d) MR] - ] 2~ it degree ?

Who has classified price discrimination ~accf’rfimg 2 llrs(). Baxtraund
(@ Pigou " (b)) Cournot ()~ Stdcréels o~
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